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The  annual  relationship  between  the  supply  and  disappearance  of  flue-cured 
tobacco  has  been  an  important,  but  not  consistent,  factor  affecting  flue-cured  tobacco 
prices.  Some  of  the  other  important  factors  are:  (I)  production  of  other  cigarette 
tobaccos,  (2)  levels  of  production,  consumption,  and  exports  of  flue-cured  and  other 
tobaccos  in  prospect  for  succeeding  years,  (3)  governmental  actions,  and  (1)  the  level 
of  economic  activity  as  it  affects  commodity  prices  in  general.  Supplies  for  the  1946 
season  now  seem  likely  to  be  at  about  the  same  level  relative  to  prospective  disappear- 
ance as  in  the  l9'+4-H5  and  1 945-46  seasons  when  farmers  received  average  prices  ranging 
from  42  to  44  cents  per  pound.  Prospects  are  good  for  continued  high  level  production 
of  flue-cured  tobacco,  and  growers  have  voted  to  continue  government  acreage  controls 
and  marketing  allotments  through  the  1949-50  season.  Prospects  for  domestic  consumption 
and  exports  during  the  next  one  or  two  years  are  also  good  and  the  level  of  commodity 
prices  in  general  is  high.  At  the  opening  of  the  auctions,  prices  receiv6d  by  farmers 
for  type  14,  the  first  type  of  the  1946  flue-cured  crop  to  be  sold,  were  above  those 
received  a  year  earlier. 
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SUMMARY 

As  a  result  of  a  large  civilian  demand,  production  of  most  tobacco 
products  has  cont^'.nued  at  high  levels.     Cigarette  production  during  the  first  six 
months  of  19^6  vras  172  billion.     If  this  rate  of  production  continues  throu-e;h- 
out  the  year  the  total  will  exce-ed  any  year  on  record.     Tax-paid  withdrawals 
of  cigars  totaled  2.9  oillion  during  the  first  six  months  of  19^6,  about  ,^3 
billion  more  than  in  the  corresponding  period  a  year  earlier.     Production  of 
sraoking  tobacco,  which  reached  a  low  of  S,h  inillion  pounds  during  the  :-/p,rtiffle 
peaJc  in  employment,  increased  to  a  level  of  about  I5  million  pounds  per  month 
during  19^5  ^-^^  then  fell  sharply  when  amole  cigarettes  became  available.  Pro- 
duction and  cons"'Jjnption  of  chewing  tobacco  an^'  snuff  has  continued  to  decline 
as  employment  has  decreased  in  plants  '-here  smoking  was  not  -permitted  during  the 
war, 

A  strong  export  market  is  an  important  fact.or  contributing  to  .the 
fa.vorable  prices  received  by  tobacco  growers.      Exports  for  the  first     5  months 
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of  exceeded  the  1935~39  average  for  the  same  months,  for  all  classes  except 

fire-cured  and  dark  ai3>-cured.     Of  there  two  classes  relatively  small  exportaMe 
supplies  are  available.     Some  of  the  factors  pointing  toward  a  strong  export 
demand  during  the  19^6  marketing  year  are:  (l)  the  United  States  loan  to  Great 
Britain  which  should  increase  or  maintain  exports  to  the  British  Isles  as  well 
as  to  the  sterling  area,   (S)  the  still  depleted  stocks  and  inventories  ahroad, 
and  (3)  the  fact  that  tolSacco  products  are  an  important  source  of  revenue  in 
many  of  the  importing 'countries  causes  the  governments  of  these  countries  to  set 
up  exchange  aiid  oth'er  economic  conditions  favorahle  to  importation  of  tohacco  leaf. 

The  Price'  Control  and  Stahilization  'Acts,  as  am.ended,  aholish  price  controls 
on  leaf  to"bacco  and  products  m.anufactured  in  whole  or  substantial  part  therefrom, 
unless  after  Aiogust  20,  the  Secretary  of  Agriculture,  with  the  written  consent  of 
the  Price  Decontrol  Board,  recommends  that  price  controls  "be  re-estahlished.  In 
order  to  reinstate  these  price  controls,   the  Secretary  of  Agriculture  and  the  Price 
Decontrol  Board  ajee  required  to  find  (l)  that  the  price  has  risen  unreasonably  above 
a  price  equal  to  the  maximum  price  in  effect  on  June  Jd,  19^6,  plus  the  amount  per 
unit  of  any  subsidy  payable  with  respect  thereto  as  of  June  29,  19^ »  (2)  that  the 
commodity  is  in  short  supply,   (3)  that  price  control  of  tobacco  and  tobacco  products 
is  practicable  and  enforceable  and  (U)  that  the  public  interest' will  be  served  by 
such  regulation,     (see  pa-ge  IS  for  v/ording  of  the  law) 

According  to  the  July  10  crop  report,  the  19^6  crop  of  all  tobaccos  will 
amount  to  2,126  million  pounds,  the  largest  on  record  and  12S  million  pounds 
larger  than  in  19^5 • 

The  July  10  crop  report  indicates  that  the  19^6  crop  of  flue-cured  tobacco 
will  total  1,27^  million  pounds.     This  quantity  along  v;ith  July  1  stocks,  now 
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estimated  at  1,150  million  pounds  would  provide  supplies  of  2,^2^  million 
pounds  for  the  19^6  marketing  year.     The  prospective  high  level  of  domestic 
disappearance  and  exports  should  cause  19^6  season  average  prices  of  flue- 
cured  tobacco  to  be  favorable  to  growers,  altho"ugh  supplies  this  season  are 
the  largest  on  record.     Type  ik  auctions  opened  on  July  2h  and  tj-pe  I3  auctions 
opened  August  1  \Ath  prices  averaging  above  those  of  a  year  earlier.  Prices' 
for  the  best  grades  averaged  above  those  of  a  year  earlier  Tftut  below  for  the 
poorer  grades,  ' 

Domestic  disappearance  of  burley  for  the  19^5  marketing  year  has  fallen  ^ 
off  to  an  estimated  U50  million  pounds  as  a  result  of  a  decrease  in  production 
of  smoking  tobacco.     Exports  of  biirley  have  been  unusually  large  during  the 
19^5  marketing  year  thus  far  and  may  exceed  20  million  poundd  for  the  full  year. 
The  burley  carry-over  on  next  October  1  is  now  forecast  at  about  SS5  million 
poundsl     This  carry-over,  along  with  the  prospective  production  of  5^3»  3  million 
pounds,  woul.d  nlace  supplies  for  the  19'4-6  marketing  year  at  1,U0S,3  million 
pounds,  about  ^1,2  million  above  a  year  earlier, 

Maryland  auctions  opened  on  May  21.     3etv;een  that,  date  and  July  26  about 
12,029  thousand  pounds  of  the  small  19^5  crop  were  sold  at  an  average  price 
of  57»27  cents  per  pound,,  2.  3I  cents  a  pound  above  the.  record  high  established 
in  the  corresponding  weeks  of  last  season.    AcOOrding  to  the  July  10  crop  report 
the  total  19^+6  crop  of  Maryland  tobacco  will  be  about  39-2  million  pounds  from 
about  U6,100  acres.    According  to  present  indications,   sup^ilies  of  Maryland 
tobacco  for  the  19^6  marketing  year  will  be  somewhat  larger  than  this  year. 

Domestic  consumption  of  dark  tobaccos  has  fallen  off  with  the  decrease  _  . 
in  production  of  snuff  and  chewing  tobacco.    However,   export,  demand  for  dark 
tobaccos  continues  strong,  and  stocks  probably  have  been  reduced  to  thB  minimum 
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required  Tdv  manufacturers.     The  19^6  -  crop  of  fire-cured  totacco  will  pro~ 
"batly  exceed  the  19^5  cro-o  "by  some  U6  percent,  while  the  crop  of  dark  air- 
cured  is  estimated  atout  the  same  as  in  19H5* 

Total  disappearance  of  all  tT.a3es  of  cigar  to"baccos  this  marketing 
year  will  prohahly    be  ahout  the  same  as  the  135*5  niillion  pounds  which  dis- 
appeared during  the  19^5  ^narketing  year.     Supplies  of  3,11  cigar  types  next 
seasoh  will  "be  about  the  same  as  in  the  last  year,    Hov;ever,  v;hen  filler, 
hinder,  and  wrapper  t^n^es  are  coasidered  separately,  it  appears  that  filler 
supplies  next  year  may  "be  as  much  as  3  million  pounds  "below  those  of  the 

season.    Binder  supplies  may  he  up  "by  10  million  pounds,  v;hile  wrapper 
supplies  may  "be  down  very  slightly.    Prices  01  all  cigar  types  are  Expected 
to  remain  strong  this  season  although  hinder  orices  may  he  somewhat  v/eaker 
than  filler  prices. 

PRODUCTION  AND  CONSUMPTION  OF  TOBACCO  PRODUCTS 

Production  of  roany  toht^.cco  products  is  run^ang  at  a  high  level,  with 
current  large  demand  for  cigarettes  and  cigars  being  maintained  by  the  high 
level  of  income  pa.-'.rments  to  individuals.     For  the  last  half  of  this  ye?r,  in- 
come payiTients  to  individuals  vrill  probably  exceed  substantially  the  level 
attained  in  the  correponding  -T^-riod  a  year  earlier.     Demand  for  ciga.rettes 
and  cigars  is  strong  and  consumers  are  taking  record  aur.ntities,  Hov/ever, 
production  has  expanded  since  the  end  of  the  v;ar  to  such  an  extent  tha.fc 
depleted  dealer  inventories  have  been  replensihed  and  the  v/artime  shortage 
of  cigarettes  and  cigars  at  the  retail  lev^l  h^s  been  virtually  eliminated. 
As  more  cigarettes  have  become  available,  consumption  of  smoking  tobacco  has 
fallen  off,    Apparently  the  cigarette  shortage  maintained  consumption  of 
smoking  tobacco  during  the  peak  of  v/artime  emplo^^ment. 

Cigarettes 

In  April,  consumption  of  cigarettes  (as  measured  bv  tax-oaid  and  tax- 
free  \irithdrav.rals)  was  running  above  the  corresponding    lonth  a  year  earlier. 
During  the  first  6  months  of  19^'-6  cigarette  -production  totaled  about  172  billion 
"cigarettes,     If  this  rate  continues  for  the  remainder  of  the  year  the  annual 
total  v/ill  exceed  any  year  on  record.  . 

Ciga,rs 

Tax-paid  withdrawals  of  cigars  for  the  first  6  months  of  calendar  19^+6 
total  2.9  billion  compared  with  2.h  billion  in  the  corresponding  -^eriod  a  year 
earlier.     The  difference  represents  the  increased  quantity  of  cigars  availa'ble 
for  civilian  consumption  this  year  compared  with  la.st,  when  sub sta.ntial  quantities 
of  tax-free  cigars  v/ere  going  to  the  armed  forces.    The  combined  production  of 
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ta35-paid  and  tax-free  cigars  dMving  fhe'l^^  marketing  Tear  may  nofbe  greatly 
different  from  a  year  earlier. 

Smoking  To"bac'co  "  •         :  , 


■  Smoking  tobacco  production  decreas'ed  during  the  \var  from  205  million 
pounds  in  19^  to  lUO  million 'pounds  in  19^'-.    Production  then  rose  from  the 
low  point  in  April  19^^  to  a  level  'of  about  I5.  million  pounds  monthly,  remaining 
near  there  until  December  19^!-5  TAhen  it  again  fell  back.     For.  the  first  four 
months  of  calendar  19^6,  production  of'  smoking  tobacco  averaged  only  1,0  million 
pounds  per  month,  which  is  substantially  lower  than  during  the  peak  of  wartime 
employment..    Low  consumption  of  smoking  tobacco  is  ordinarily  associated  with 
high  manufacturing  employment.     It  is  probable  that  cigarette  shortages  during 
the  war  prevented  consumption  of  smoking  tobacco  from  falling  as  low  as  might 
^have  been  expected  from  the  increase  in  emploi^onentt    Al"o  it  appears  that  the 
replenishr.ient  of  cigarette  supplies  has  nov;  caused  smokin.^  tobacco  consumption 
to  fall  off. 


Chewing  Tobacco  and  Snuff 


Production  and  consumption  of  chewing  tobacco  and  snuff  increased  during 
the  war    along  with  increased  employment  in  v/ar  plants  where  smoking  was  not 
permitted.    As  emplojnnent  in  war  plants  has  fallen  of:'  and  as  the  cigarette 
shortage  has  eased,  production  and  consumption  of  chewing  toba-cco  and  snuff 
has  fallen  off.     In  the  first  four  months  of  this  calendar  year  production  of 
chewing  tobacco  totaled  35*7  million  pounds,  a  decrease  of  5»5  million  -notinds 
from  the  corresponding  period  a  year  earlier,     [Ixiis  change  is  rather  closely 
paralleled  by  the  change  in  snuff  production,    production  of  snuff  totaled  13»6 
million  -oounds  during  the  first  four  months  of  19^0,  compared  •'-dth  15»7  million 
pounds  in  the  correr-ponding  m.onths  of  19^'-5» 

FOREI  GIT  DEIIAIO  m  AMEPJCAIT  TOBACCO 

Exports  of  American  tobacco  have  been  increa-sing  since  mid-19^l-5« 
'Strong  foreign  demand  has  been  a  factor  contribv.ting  t,o  the  favorable  prices 
'received  by  U.S.  tobacco  growers. 
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o.g 

20,730 

-  '^3^3 
5S.^ 

16,379 

-55.2 

1,791 

U,55l 

-19. s 

2,  320 

263,6 

3,593 

U63.2 

29 

-  65.5 

0.0 

Compiled  from  reports  and  official  records  of  the 
Commerce, 
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From  table  1,  it  can  "be  seen  that  flue-cured  and  cigar  tobaccos  were  the 
only  types  for  which  exports  during  the  first  five  nonths  of  19^5  exceeded  .the 
average  for  the  corresponding  nonths  of  1935~39»    After  V.  3.  day  exports  increas-ed 
suhstantia.lly,    For  the  year  as  a  whole,  ejcports  of  flue-cured,  ourley,  fire- 
cured  and  cigar  types  were  in  excess  of  the  1935~3S  anmial  average,     Gjhe  foreign 
demand  continued  strong  during  the  first  five  months  of  19^6,     In  this  jjeriod, 
exports  exceed^ed  the  1935-39  average  during  the  sane  nonths  for  all  types  except 
fire^cured  and  dark- air- cured  tobacco,  the  supplies  of  which  were  insufficient 
to  meet  foreign  denand.    A  large  proportion  of  the  tobacco  exported  dtxring  the 
firrt  five  nonthS  of  19^6  v/as  purchased  at  a  much  earlier  date  and  held  in  this 
country  until  shipping  becaiip  available. 

Three  factors  point  to  maintenance  of  a  strong  export  demand  for  tobacco 
during  the  19^6  marketing  year:  (l)  the  U.S.  loan  to  Great  Britain,   (2)  the  still, 
depleted  foreign  stocks  and  inventories,  and  (3)  the  importp.nce  of  tobacco  sales 
as  a,  source  of  revenue  in  several  of  the  important  foreign  countries^  causes  these 
countries  to  set  Up  economic  conditions  favorable  to  tobacco  importations. 

Congress  Approves 
British  Loan 

The  British  loan,  signed  by  the  President  on  July  I5,  19^6,  will  prove  an 
important  factor  contributing  to  a.  maintenance  of  tobf^cco  errports  as  the  loan 
will  increase  the  amoint  of  dollar  ©^change  availa,ble  to  the  United  Hingclom  for 
purchase  of  flue-cured  tobacco,  as  well  as  other  typ:es.    Aii  important  additional 
effect,  stemming  from  the- fact  that  Britain  will  use  the  loan  throughout  the  stei>- 
ling  area,  vdll  be  the  increase  in  available  dollar  Exchange  in  the  sterling  and 
closely  allied  areas  v/hich  normally  import  dark  tobaccos,   cigar  tjrpes  and  some 
Maryland  and  burley, 

Postv.?ar  Pattern  of  Exports  Influenced 
By  Custom^  Available  Suppl i es  And  . 
Exchange  Co n s  i  dera t i  ons 

As  indicated  by  table  2,  Great  Britain,  China  and  Australia  are  talring 
large  quantities  of  flue- cured  tobacco,  while  Prance,.  Portugal  a,nd  ITorv;a.y  are  the 
largest  importers  of  burley  tobacco.     Though  burley  exports  in  the  first  five 
months  of  tfeis  season  are  only -5  percent  as  large  as  flue-cured  .exports,  the  pro- 
sent  volume  is  large  compared  with  past  years.^'     'Zie  relative  shortage  of  lov/er- 
price  tobaccos  ha.s 'caused  coimtries  such,  as  Ptance,  Portugal,  lTorvra,y  and  others 
to  e:cpand  their  burley  imports  vrhile  the  British  continue  their.- cus tonar;.''; pre- 
ference for  flue-cured*     Dark  aiiwcured  and  fire- cured  tobaccos,  have  been- moving 
in  voltune  to  Prance,  the  Scandinavian  countries,   Switzerland,  the  ITetherlands 
and  the  United  Kingdom,  •  As  indicated  above  exportable  supplies  of  dark  tobaccos 
in  the  United '  States  have  been  small.,   especially  in  the  case  of  fire-cured,  ther&- 
by  curtailing  exT.iorts,     Black  fat,  processed  from,  both  dark  aii^cured  and  fire- 
cxir'ed  tobacco^  has  been  moving  in  volmie  to  its  prevrar  m.arkets  in  "igeria,  the 
Gold  Coast,  other  African  localities  and  various  islands.     Cigar  tobaccos,  are 
moving  into  eicport  at  greater  than  prev/ar,  volume.    At  -nresent  the  most  important 
importers  of  United  States  cigar  leo.f  ^are  Belgium.,  Denmark,  the  United  Kingdom, 
Switzerland,  Netherlands,  and  Canada,  ■•  •  ■    ..     -  .  . 


Tatle  2. -United  States  Exports:     TolDacco,  Tsy  types,  to  Countries  of  Destination, 

January-May  19^6  l/ 


Country  of  ] 
Destination 

• 

Flue-  !- 
cured  |" 

3url  ey 

•  ■ 

.  Mary-  , 
\  land  \ 

:  Dark  ' 
^i^^T:  Air 
^^^^'^t  Cured 

1,000 

1,000 

1,000 

1,000 

1,000 

pour).ds 

"oounds 

pounds 

pounds 

pounds 

llort'h  America 

Oanada  ! 

■"■■^ 

i:J  ewi  ounaiand.  ! 

7 

12 

Mexico  ! 

Central  America  ! 

Honduras  ! 

•7 

7 

2b 

South.  America  l 

Argentina  ! 

531 

on  "? 

Ibb 

u  ruguay  ! 

D 

— — 

-i-'x  azi  X  < 

IM-f 

on 

f]  4"  n                 vl  /NT  T  <^  V\        A  TTrt       ^  T   /»  • 

i/xici  oouuii  Jimerica  • 

13 

^7 

Europe  ; 

United  Kingdom  ; 

181,791 

142 

1,667 

215 

Ireland  i 

.  7 

ITorway  ; 

5.559 

■722 

19 

1,025 

•Netherlands  i 

T  T  "7 

'  '719 

229' 

Belgi'ilm  ! 

2,4-!  5 

— — — 

"- "  "  '■ 

oweuen  , 

c.  ,M-b  f 

Ij  ■ 

3.052 

2, 309 

1,781 

2 

2!-'-g 

— — 

x  inland.  . 

iio 

— — 

France 

89s 

D,732 

1,^65 

Switzerland  : 

601 

206 

2,014 

2,184 

— 

Spain  : 

507 

252 

97 

Denmark  ,  ! 

368 

212 

— — 

— —  - 

Malta 

297 

— — 

1  taiy 

bl 

— 

Asia  ' 

Onma 

!  10,M-5'+ 

"'  ''^ 

— — ■ 

— 

xncLia 

■       IT  <?£ir 

:  5»So5 

,  2 

oeylon 

r  fQif 

— — 

— 

Palestine          .      ■ . 

!■  525 

inailana  ^oiam; 

:  379 

11" 

Australia 

!  18,030 

•  "36 

Nev/  Zealand 

:  7,233 

— _ 

Philippine  Islands 

Africa 

Egypt 

!  9I+I 

101 

— 

utner  Airica 

\  iJ-75 

■  UlS 

1,870 

Atlantic  Islands 

•  37 

137 

All  other 

:  3.0U9 

630 

6,808 

136 

Grand  Total  . 

1256,775 

12,095 

2,67U 

16,380 

U,5ii6 

1/  Farm-sales  vreight. 

2^/  Includes  a  small  quantity  of  Perique. 

: Cigar 


All  type 


1,500. 


1^7 


11+ 

10 


1,000 

pounds 

19 
•  569 

33 

92U 
'^U9 
256 
60 


6312/18U, 
 li 


—  2/ 
191 
1,191 

60 


3752/ 
777 


7, 
6. 
3, 
5. 

1, 

9. 


6U 


133 


512 

9r.7 

319 
371 
659 
653 
Uoo 

:52U 

1+95 
38U 
856 
1,357 
297 
61 

10,U5U 

5,S67 
70U 

525 
379 
18,07^ 
7,233 

1,0U2 
2,763 
I7H 

10  ,.7  56 
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FLUB-GUE3D,  TYPES  11-lk 

July  10  Crop  Reyo rt     ,  --•  '       •  •  :  "■" 

Indicates  Largest  • ; ; '  : 

Flue-  cui-ed  Crop     .  .  '  ' 

On  Record 

According  to  the  July  10  estinate  of  the  Bureau  of  Agricultural  Econonics, 
1»193»  7'^J'^cres  of  flue-cured  tohacco  v/ill  te  harvested  in- 19^60    At  the  indicated 
yield  of  1,068  pgwids  per  acre,.,  this  acreage  HOiald  produce  aliout  1,  nillion 
pounds.     This  total  v.rould  exceed  last  year's  record  production'.  iDy  alDcut  100 
nillion  pounds. 

Exports  Up  in  19^3  Marketing  Year; 

!Donestic  Disapp ea ranee  Dovm   

E:cports  during  the  .first  11  nonths  of  the  19^5~^6  rarketing  year  totaled 
U3O  nillion  pounds,  (farn-sales  weight),.    Errports  for  the  full  12  nonths  proba.hly 
will  te  ahout  ^75  nillion  pounds,  or  21  nillion  pounds  nore  than  in  the  preceding 
year.  _  , 

Donef^tic  disappearance,   on  the  other  liand,  has  "been  running  "below  levels 
of  a  year  earlier.     This  decline  is  prinarily  attrilDutahle,  to  the  slunp  in  cigar- 
ette production  that  occurred  "be.tv/een  July  and  Decenber,  in  snoking  tobacco  after 
Uovenber  of  last  year.     For  the  narketing  year  ended  June  JP  this  year,  donestic 
disappearance  is  estinated    at  675  nillion  pounds, ^ conpared  with  69S  nillion  in 
the  preceding  year.     Donestic  disappearance  and  exports  v/ill  anount  to  about  1,150 
nillion  pounds,  about  the  sane  as  during  the  narketing  year. 

Large  Disappearance  In  Prospect  : 
Eor  19^6  Marketing  Year 

Cigarette  produ-ction  is  running  well  above  the  July  to  Decenber  19^5 
nonthly  ra.te.     With  a  continued  high  level  of  consuner  incones,'  production  can  be 
expected  to  continue  high.     Thus, .  donestic  disappearance  of  flue^cured  during  the 
1946  narketing  year  probably  v.rill  exceed  the  675  nillion  poujids  estinated  for 
the  19^+5  narketing  year.     Exports,  of  flue^cured  tob-acco  during  the  19^5  narketing 
year  probably  exceeded  those  of  a  year  earlier.     The  British  loan,  along  ^idth 
large  exports  to  China,  can  be  expected  to  bring  further  expansion  in  exports  of 
fluer-cured  tobacco  in  the  year  ahead. 

Auctions  for  Types  I3  and  ih  Open;.  : 
Prices  Pavo rabl e  ■ 

Type  lU  auctions  opened  in  G-eorgiar- Florida  on  July  2k  with  prices  averaging 
above  those  of  a  year  earlier,  '  "Prices  of  the  best  grades  -  were 'up  as  nuch  as  5 
cents  a  pound,  while  prices  of  green  grades  and  nondescript  were  down  as  nuch  &s 
20  cents  a  pound  below  the  high  prices  which  developed  for  these  grades  under 
price  controls.     The  crop  is  reported  of  better  iguality  than  usual.  Through 
August  2  gross  sales  totaled  72,4  nillion  pounds  at  a  record  high  average  of  kS,jh 
cents  per  pound.     This  price  conpares  with  4o,S5  cents  during  the  first  two  weeks 
of  the  19^5  season  and  the  19^5  sea..son  average  price  of  39»5  cents. 
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Auctions  for  type  I3  opened  on  August  1  v/ith  prices  for  the  iDetter  grades 
running. from  3  to- IS  cents  above  those  in  the  first  three  days  pf  last  year  while 
on  the  other  hand  prices  of  the  poorer  grades  ran  as  much  as  23*75  cents  "below, 

With  prices  at  type  I3  and  1^  auctions  ahove  a  year  earlier  and  a  strong 
foreign  and  domestic  demand  in  prospect,  season  average  prices  for  all  flUe^cuted 
types  prohahly  will  "be  high  enough  to  i^-ise  cash  receipts  from  flue-cured  tohacco 
to  the  highest  level  in  history. 

Tahle  3»*"'^l'U-6~ cured  Tohacco:    Domestic  supplies,  disappearance,:  and -j 
season  average  price,  average  193^3^»  ■  ^^iis-l  19^"".^  27 


Year 


Average 

1939 
19^ 
19^1 
19^2 

I9I+3 
191^ 

19^5  "2/ 
19U6 


Production 


Stocks 
July  1 


Total 
Supply 


Million 
pounds 

7^1.0 

i.i7o'.9 

759.9 

SII.7 
790.2 
1,089.7 

1,173.6 


Million 
pounds 

9U6.3 
1,^09.7 
1.592.9 
1,^9.5- 
1,37S.S 
l.lgg.S 
1,126,3 


Million 
pounds 

1,5S5.9 

2,117.2 
2,169.6 

2,2^2,5 
2,271.2 
2,169.0 

2, 27s.  5 

2,  299.9 


^^1,27^.^  h/  1,1^9.9  }i/2,k2K3 


:  Disappearance 
syear  beginning 

i_    My  1  

Million,, 
pounds 

'  70^.3 

".  707*5 
576.7 
7S3.0 
.  292..^. 
.  9S0oa 
1.152.2 
h/  1,150.0 


Average 
price 
per  pound 


Cents 


22.9, 

1^.9. 
16.4 
2S.1 

3S.^ 
U0.2 

^3.7 


ly  Parrr- sales  v/eight.  2/  Preliminary,  J/  Indicated  July  1.  4/  Estimated, 

Marketing'  Quotas  Voted 
Fo^  1947.  19  and 

19^9  Crops  ,  ■  ' 

Finety-seven  percent  of  the  grox^rers  of  flue-cured  tobacco  who  voted  in 
the  July  12'  referendum  favored  the  continuance  of  marketing  quotas  for  the  19^7» 
I9US  and  19^+9  crops  of  this  tobacco. - 

BUBLET.  TYPE  3I  ■  .  . 


Expo rt s  Increase;  Domestic  Use 

Palls  Off:  Stocks  October  1,  19^6  ~ ' 

Expected  -to  be  Lower  Than  in  1^45 

Exports  for  the  19^5  marketing  year  appear  likely  to  be  more  than  double 
the  9»^  inillion  pounds  exported  in 'the  I9UH  marketing  year.     E:cports  of  burley 
in  the  first  eight  months  of  the  current  crop  year  totaled  l6,9  million  i^ounds, 
whereas  it  -was  anticipated  earlier  that  exports  for  the  full  12  months  would  ■ 
total  15  million  pounds.     Tobacco  manufacturers  apparently  will  use  about  U50 
million  pounds  during  the  19^5  marketing  year  some  .25  million  less  than  the 
record  high  total  consumed  in  19^^.     The  decrease  in  domestic  disappearance 
res-pJLts  largely  from  a  curtailment  in  smoking  tobacco  consumption  and  production. 


AUGUST 
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'On  the  "basis  of  these  data,  disappearance  in  this  marketing  year  would  total,  more 
than  hfO  million  pounds,   compared:  vjith  h^h  million  pounds  in  the  19^^^^  season. 
Also,-  stocks  on  next  Octoher  1  would  amount  to  around  865  million  pounds,  or 
ahout  106  million  potoids  more  than  on  last  Octoher  1, 

Tahle         Burley  Tohacco:    Domestic  supplies,  ■  disappearance,  and 
season  average 'price,  average  193^ 3S»  annual  1939~^'+6  1/ 


•           V  c  X  t; 

Tear 

Production 

•           0^  0  OK.  S  • 

•  year  ueg,inning 

•         T)  T-i  C  6 

:  uciiODer  x-  7 

supply 

*  uc  to  D  er  X 

s  T)6r  potnid 

!  Million 

Million 

Million 

Million 

I  pounds 

potmds 

•poiuids 

pounds  ■ 

uenus 

Average  ; 

193V- 38 

Ton  n 
700.9 

yoQ.i 

■zT  ii 
31  '.9 

1939 

395 

1,079.5  ' 

317.2' 

17.3  - 

19U0 

:  375.3 

762.3 

i,l37.-6 

339.5 

-16.2  ; 

19U1 

336.S 

79S.1 

1,13^^.9 

379.6 

29. 2  : 

19U2 

!  3^3.5 

755.3. 

l,09g.S 

U12.S 

Ul.S 

19U3 

!  391.^ 

6S6.-0 

1,077.^ 

5+26.2 

^5.6  • 

591.5 

651.2 

1,25+2.7 

: 

I9U5  2/ 

\       57s. 1 

759.0 

1,337.1 

■   h/  U72.1 

39.^ 

19^6 

J/  5^3=3 

U/    S65.O  J+/ 

i,Uos„3 

i/  ?ariii- sales  weight » 

2/  preliminary. 

J/  Indicated  July  1%  ^ 

Estimated. 

Prospective  Production  Doim; 
-   1946-47  Season  5u.pplies  Up  ■     '  ^  .... 

As  a  res^'olt  of  last  year's  "break  in  prices  and  the  10  percent  reduction  in 
marketing  quotas  and  acreage  allotments,  farmers  reduced  the  area  in  "burl ey  from 
517,300  acres  in  I945  to  ^99,000  in  19%.     The  July  10  crop  report  indicates  that 
the  195+6  acreage  v.rill  produce  a"bout  5^3»3  million  pounds,  around  3^»S  million 
pounds  less  than  in  19^45.     Tliis  production,  plus  the  Octo'oer  1  stocks  indicated 
ahove,  wold  provide  supplies  of  1,40S.3  million  pconds  for  the  19^+6  marketing 
year,  aoout  7I  million  pomids  a'bove  a  year  earlier. 


MARYLA'At),   T-f?S  32 

Maryland  Prices  Strong 

Auctions  for  the  195+5  crop  of  Maryland  to"bacco  opened  on  May  21,  19^6,  By 
July  26  a"bout  56. 0  percent  of  the  crop,  or  12,0S9  thousand  potmds,  had  "been  sold 
at  prices  averaging  57»27  cents  per  pound.     This  average  v.ras  2.  3I  cents  a  pound 
a'bove  the  record  high  esta'blished  in  the  corresponding  weeks  of  last  season,  .  The 
a"bsence  of  ceiling  prices  this  season  permitted  advances  in  the  prices  of  the 
"better  grades  "beyond  those  received  for  corresponding  grades  a  year  earlier,  Hoi^r 
ever,  prices  for  the  poorer  grades  declined  "below  those  of  last  year,  '  Thus  price 
differentials  "between  grades  have  \\ddened  "beyond  those  which  developed  under  price 
control,  . 


TS-37 
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On  the  day  the  auctions  opened,  prices  ^eve  much  helow  those  of  a  year 
earlier  and  farmers  ;T5flthheld  offerings  to  such  an.  extent  that  certain  of  the 
auctions  were  clo&ed.    Shortly^  thereafter,  however,  prices  advanced  suhstantiallly 
reflecting  a  strong  demand  for  Maryland  tohacco-. 

Tahle  5«-  j'^aryland  Tchaccp:  ..Domestic  supplies,  disappearance,  and 
-   _  season  avera.ee  price,  average  1954~3S,  annual  1939""^6  l/ 


Year 


Production 


Million 


Stocks 
:  January  1  of 

" follot'^i^g  year:  

Million  Million 


Total 
Supply 


J Disappearance  yr. 
sheginning  Jan,  1 
;of  followi-ng  yr . 
"  Million 


Average 
:price  per 
;  pound 


!  pounds 

pounds 

pounds 

pounds 

Cants 

Average  : 

193U-3S  . 

27.5  " 

3SA-  • 

65.9 

•  27.5 

19.7 

1939  ' 

32. g 

36,3-  •. 

69.1 

'  25.9 

21.1 

19  : 

32.6 

U3.2-  •• 

75  «S 

30. S 

33.0 

19^+1  ! 

31.2 

45 .0 

.    76.2  ■ 

'  •  2g.5 

30.1 

19^2 

2S.1  ■ 

47.7 

75^3  , 

.  .;...32.o 

56.5 

19^3  ! 

20. S 

43.S  •  . 

■.^-..-64. -6 

.27.0 

-45o3 

19^^ 

3S.2 

■  37.6 

.  75v.-S 

29.3 

55.5 

19^-5  2/ 

'  21.6 

-  46.5 

6g.i 

4/  33^S 

55.0 

19^6 

J/  39^2 

y  34.3 

4/  73.5 

1/  Farm- sales  weight , 

2f  Preliminary. 

3/  Indicated 

July  1 . 

4/  Estimated* 

Indicated  1946  Crop  Igl    '    .  ,     •  . 

Percent  of  1945  Crop   '  ■ 

According  to  the  July  10  cropieport,  Maryland  farmers 'plan  to  harvest 
46,100  acres  of  tohacco  which  it  is  estimated  will  produce  39 '2  million  pounds, 
"^he  1945  crop  of  Maryland  toha.cco  was  21.6  million  pounds. 

Domestic  disappearance  of  Maryland  toho.cco  is  running  ahove  the  level  a 
year  ago,  and  exports  for  the  year  ending  Decemher  3l»  1946,  may  total  6  million 
pounds,  twice  'the  level  of  a  year  earlier.     5;otal  disappearance  during  the  1945 
crop  year  will  exceed  the  1945  crop  "by  ahout  12  million  pounds »    '^his  disap- 
pearance will  reduce  the  carry-over  at  the  heginning  of  the  1946  marketing  year 
"below  the  level  of  a  year  ea-rlier^    The tinCrease  in  1946  production  over  1945, 
however,  mor^  -than  offsets  the  reduction  -in  carry-over.    Demand'  for  Iferyland 
tohacco  is  expected  to  h e  strong  during  the  1946  marketing  year' as  a  result  of 
the  strong  demand  for  cigarettes.  ■  .  '  ■ 

■    DARK  TOBACCO    .  ,  ", 

.  "  '  (Pire-cured,  types- 21-24,  and 

dark' air« cured,  types  35-  37)   ..     ..    -  • 
Inadequate  Supplies  Hold  Down  _  . --  -  ' 

Expo rt s  of_  Pire-cured  Tobacco; 
Di  sappearahce  Hear  1945 


The  smallness  of  the  nation's  exportable  supplies  of  fire-cured  tohacco 
has  reduced  exports  of  this  tohacco  to  almost  half  the  1945  level  when, exports 
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Table  6.-  Dark  toliacco:    Domestic  supplies,  disappearance,  and  season 
average  price,  average  1934-3S»  annual  1939~46  l/ 


1939 

1940 

1941 

1942 

1943 

1944 

1945  2/ 

1946 


44.2 
42.5 
31.5 
35.2 
30.0 
44.5 
43.6 
:J/  44.2 


56,1 
65.6 

74.5 
d4.0' 

65.3 
57.? 

60.4 
4/  6.3.0 


100.3 
lOS.l 
106 .0 

99.2 
95.3 

102.2 
104.0 
4/107.2 


.34.7 
33.6 

42.0 

33.9 
37.6 

41. S 
4/  41.0 


1/  Jarn-sales  weight, 
2/  Preliminary. 
3/  Indicated  July  1» 
5/  Estimated. 


Year 

:  Production 

;  Stocks 
:  OctolDer 
":  1 

!  Total  ] 
\  Supply  [ 

Disappearance 
year  l)eginning  : 
Octo"ber  1  : 

Average 
price  per' 
pound 

:  Million 
:  pounds 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Cents 

Pire-cured  types 
21-24,  and  dark  air- 
cured,  types  35-37 
Average 

1934-38 

:  145.7 

TOTAL  ALL  DAEK  TOBACCO 

257.0        402.7  162.0 

10.0 

1939 
1940 
1941 

1942  •  ■ 

1943  ■ 
1944 
1945  2/ 
1946 

i  1^3.5 
:  150.1 
:  101.2 
:  106.7 
:  94.8 
:  .109,6 
:  IQO.? 
: J/127. 5 

192.3 
207.2 
258.4 

248.6 

245.1 
231.2 
192.2 

4/17109 

335.  s 

357.3 
359.6 
355.3 

339.9 

340.8 

292.9 
4/'299.4 

128.6 

9S.9 

111.0 
110.2 
108. 7 
148.6 
4/121.0 

9.5 
9.0 

13.4 

-  16.4 

•  24.6 

24.0 

■     28. 8 

Total  types  21-24 
Average 
1934-38 

ITre-cured 

110.2 

194.2 

304.i4 

123.0 

10.2 

1939 

1940  ; 

1941  : 

1942  ■  : 

1943  : 

1944  : 

1946  : 

99o3 
107.6 
69.7 
71.5 
64.8 
65.1 

D  1  .1 

J/  S3.3 

136.2 

141.6 

183.9 
184.6 

179. s 

173.5  ■' 

131.8 

4/ 108. 9 

235.5 
249.2 
253.6 
256.1 
■  244.6 
238.6 
18S»9 

4/192.-2 

93.3  ... 
65.3 

60  .a 
76/3 
71.1 

106. 8 
4/  80.0 

10.6 

9.5 
i4.i 

17.1 
23.4 
24.5 
31.5 

Total  types  35-37 

Average       '  : 
1934-38  : 

uarK  air-cured. 

35.5 

65.8 

98.3 

39.0 

9.4 

7.3 
7.7 

12.0 
15.2 
27.2 
23.3 
25.2 


included  the  large  supplies  which  accumulated  during  the  war.    Disappearance  of 
fire-cured  toTsacco  is  heing.  maintained  near"  the  19^5  level.     Thus,  total  dis- 
appearance for  the  19)4.5-1+6  season  prohahly  Will  amount  to  around  SO  million 
pounds,  around  25  million  pounds  iDelow  that  in  the  l^kh-k^  season.    On  the  Isasis 
of  the  aloove  disappearance  data,    stocks  "by  OctolDer  1  are  expected  to  total  a- 
round  109  million  pounds,  ahout  23  million  pounds  less  than  on  Octoher  1,  19^5* 

19 U6  Crop  of  ?i re-cured  ^oT^acco 
Will  Proljahly  Exceed  19^5  ^ 
Crop  l3.Y  46  Pe'rcent 

Growers,  had  o3,9'00  acres  of  fire-cured  tobacco '  in  .cultivation  on  July  1, 
which  it  is  estimated  will  produce  S3. 3  million  pounds,     '^his  production,  plus 
the  carry-over  indicated  alrove,  would  provide  a  supply  of  192.2  million  pounds 
for  the  1911-6-47  season,  alDout  3  million  more  than  were  availalile  during  the 
19^5-46  season.     The  strong  foreign  demand  for  dark  to"bacco  appears  likely  to 
alDsorli  the  increased  production  at  prices  near  those  received  for  the  19^5  crop. 

Exports  of  Dark  Air- cured  ToTaacco  Up; 
Domestic  '-'onsumption  Down 

Foreign  purchasers  have  increased  their  takings  of  dark  air-cured  tohacco 
this  season.     The  increase  in  exports  w;ill  about  offset  the  curtailment  in  doi-  ■ 
mestic  consumption  resulting  fio  m  decreased  chewing  tolDacco  production.  Stocks 
on  Octoljer  1  prchahly  will  "be  lietwee'n  60  and  65  million  pounds,  cmmpared  with 
60  million  a  year  earlier,  '  ■ 

1946  Acreage  of  Dark 

Air-cured  fohacco  Off ; 
Indicated  Yield  Up 

The  July  10  crop  report  indicated  that  the  area  in  dark  air-cured  to"bacco 
this  year  totals  43,300  acres,  SOO  acres  less  than  in  1945,  and  that  the  yield 
would  "be  1,021  pounds  per  acre  compared  with  9So  last  year.    On  this  "basis  the 
1946  crop  would  amount  to  44.2  million  pounds,  compared  with  43*6  million  last 
year,    •'-his  crop,  along  with  the  carry-over  indicated  ahove,  viould  provide  sup-' 
plies  of  around  IO7.2  million  pounds  fcr  the  1946  marketing  year.    This  level  of 
supplies  w^uld  "be-  higher  than  last  year,  vjhen  prices  strengthened  throughout  the 
marketing  season.     It  is  pro'bahle  that  some  increased  foreign  demand  during  the 
season  "beginning  Octo'ber  1,  1946,  will  ahout  offset  a  decreased  demand  for  dark 
air-cured  4" rem  chewing  tc'bacco  manufacturers.  ■       ,  ' 

■      ■  CIGAR  T0B5AC0 

Disappearance  Large ;  •  '. 

Lower  Qc  tober  1 

Stocks  in  Prospect  -        ■  . 

Total  disappearance  of  all  types  of  cigar  tobacco  this  marketing  year 
will  probably  be  about  the  same  as  the  134. 9  million  ooiinds  that  disappeared 
-\^fi.t..  Year. £®^Qrt,s  t^f Q;^h.  Ma^  of  the_1945-4b  season  totaled  bo4  million 
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pounds,  compared  with  2.U  million  a  ysa.r-  earlier.    Tax-paid  withdrawals  of  large 
cigars  through  June  of  this  calendar  year  total  2,9  million,  compared  with  2^k 
million  in  the  corresponding  periods  year  earlier.     While  stocks  of  cigar  leaf 
on  Octoher  1,  19U6  are  expected  to  Tdg  ahout  250  million  pounds,  or  10  million 
pounds  less  than  a  year  earlier,  the  larger  crop  will.. increase  total  supplies 
.over  last  year. 


Table  7.-  Cigar  to"bacco: 


Domestic  supplies,  disappearance,  and  season  average 
price,  average  193^-38,  annual  ISlQ-kS'l/ 


Year 


Average 

193U-3S 

1939 

19U0 
19U1 
19U2 
19^3 
I3kk 

19  ^5  y 

19^6 


Production 


Million 
pounds 


3/  99.2 

137.7 
lUU.O 
i)+3.2 
lis.  6 
lOg.g 
127.6 
123.6 
5/  ikl.S 


Stocks 
Oct,  1 
2/  

Million 
•pounds 


"  3^5,7 

2by.4 
298.7 
305.^ 
317.3 
292.5 
■  267.6 

260.3 

6/  2U9.5 


Total 
Supply 

Million 
pounds 


^3^o9 
koi.i 

^U2.7 

^35.9 
401.3 
395.2 
3^3.9 
6/  391.3 


Disappearance 
year  "b'eginning 
Octoher  1  2/ 
Million 
pounds  ■ 


i23.S- 

10S.4 

137.3= 

131.5- 

133.7 
i3i+.9 


6/ 


1/  Farm- sales  v/eight 

2/  Stocks  and  disappearance  for  types  56  cind  62  are  as  of  July  1 
3/  Production  was  unusually  low  during  this  period 
4/  Preliminary 

5/  Indicated  July  1  ■     ■  - 

5y'  Estimated  ■  ■  .  ■. 


Average 
price  per 
pound 


Cents 


17.1 

ig.6 

20. k 
25.  s 
37. g 
U0.2 

55.7 


Larger  I9U6  Crop  V/ill 
Offset  Smaller  Stocks 


Parmer s  had  100 o 7  thousand  acres  of  cigar  toljaccb  in  cultivation  on  July 
1,  which  they  indicated  would  produce  aljout  lUlo2  million  pounds.    This  produc- 
tion, plus  estimpoted  stocks  0cto"ber  1,  would  place  I9U6.  marketing  year  supplies 
at  ■  ah  out  391*3  million  pounds..    When  filler,  hinder,  and  vrrapper  types  are  con- 
sidered separately,  it  appears  prohahle  that  filler  supplies  in  the  nejCt  market- 
ing ye.'.r  may  he  as  much  as  3  million- pounds  helow  those  of  1945»    -Binder  supplie 
may  he  up  as  much  as  10  million  pounds    and  v;rapper  supjjlies  may  he  down  slightl" 
Prices  for  filler  and  hinder  types  increased  materially  last  season.'  Domestic 
and  foreign  demand  for  these  types  prohahly  vail  continue  strong  during  the  next 
season?.  .  Because  of  the  differance  in  total  supplies,  19^+6  prices  for  ¥iller  to- 
hacco  may  he  stronger  than  for  hinder.    Parners  received  an  average  of  $1.97  a 
pound  .for. wrapper  types  in  the  I'^k^-hS  season,    ^he  relatively  short  supply  situ^ 
ation  prevailing  at  that  time'has  not  Changed  materially,  .  ' 
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TalDle  8,~  Cigar  to"bacco;     Domestic  supplies ,  disappearance,  and  season 
average  price,  average  193^33,  annual  1939-^6 


Year  and  type 


Total  filler  types 
Average  193^-32 
,  1939 

19^0 
igi+i 

19  U2 

19^3 
19UU 

19^5  y 
•  ,19^6 

Total  iDinder  types 

51-56 
Average  193U-38 

1939 

19 

1941 
19^2 

19^3 
19 1+4 

I9U5  y        -  • 
'  I9I+6' 

Total  wrapper  types 

61-.62 
Average  1934-38 

1939 

I9I+O 

I9U1 

1942 

1943 

1944 

1945  ]+/ 

1946 


Production 


Million 
•pounds 


11,4 

9.5 

10.1 
9.2 
10.0 

11.3 
11.2 

:  ^  12.0 


;  Stocks 
Octolier  ] 
:  _2Z  . 
Million 
pounds 


5  Disappepra.nce    :  Average 

t  t  *  year  "bee-inning  :price  per 
Supply  ^  ^ 


Million 

-pounds^ 


October  1,  pound 
Million  . 

pounds  ^  .  Cents 


4g.2 

15s.  g 

207^0 

53. S 

10.5 

62.4' 

139. '4 

201. g 

53"ol 

11.6 

66.5 

iUg.7 

215.2 

5g.2 

11.9 

71.5 

157.0 

22g.5 

61.7 

12.4 

53.6 

166. g 

220.4 

66. g 

.  13  =  2 

U7.^ 

153.6 

201.0 

55 » 6 

ig.6 

59.3 

145,4 

204.7 

61. g 

19.5 

50.4 

1^2.9 

i93o3 

34.0 

57.2 

4i.g 

165 . 1 

206.9 

60.5 

12.4 

63.3 

116,6 

179.9 

U5.0 

16.6 

67  »9 

13^.9 

202  eS 

66.1 

l4.5 

61.6 

136.7 

.  198.3 

60.4 

16.9 

55.7 

137.9 

.  i93o6 

67.0 

20.3 

51.^ 

126.6 

17s. 0 

69o5 

30.3 

57c0 

iog,5 

165.5 

63o2 

30.9 

62»0 

102.3 

i64.3^  . 

1+7, g 

72.6 

g.4 

10.7 

19.1 

S.9 

7S.3 

10,  g 
12.9 
11.7 

12,7 
12.3 

13.7 

15a 


22.2 
22o4 
21, g 

21,9 

22.3 
25.0 
26.3 


9.3 
10.7 

'  9.1 

9.6 
g,6 
9.9 


1/  Faraif-ssles  weight. 

2j  Stocks  for  types  56  and  62  are  as  of  July  1, 

2j  A  small  quantity  of  type  45  for  1939  and  1940  is  not  included, 
4/  Preliminary. 

Indicated  July  1, 


67.7 
75,S 

9S.1+ 
132.1 
i6g.o 
196.0 
197.0 
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?RICE  CONTROL  LAW 


The  Emergency  Price  Control  and  Stabilization  Acts,  as  amended  "by  public 
law         -  79 "th  Congress,  now  provide  that: 

"nc  maximum  price  and  no  regulation  under  this  Act  xDr  the  Stabilization 

Act  *f  19^2,  as  amended,  shall  be  applicable  with  respect  to    leaf 

tobaccoror  tobacco  products  processed  or  manufactured-  in  whole  or  substan- 
tial part  therefrom,  except  that,  after  August  20,  19^6,  maximum  prices 
with  respect  thereto  may  be  reestablished  pursuant  to  the  provisions  of 
Paragraph  (3)  of  this  subsection  (e),  but  only  unde'r  the  standards  pre- 
scribed in  paragraph  (g)  (C)  of  this  subsection  (e)." 

Paragraph  j"^)  subsection  ( e)  reads  as  follows: 

"(3)  l^henever  the  Secretary  of  Agriculture  determines  that  an  agricultural 
commodity  with  respect  to  which  maximum  prices  have  been  removed  is  in 
short  supply  and  that  the  reestablishment  of  maximum  prices  with  respect 
thereto  is  necessary  to  effectuate  the  purposes  of  this  Act,  the  Secretary, 
with  the  v/ritten  consent  of  the  Price  Decontrol  Board,  may  recommend  to 
the  Administrator,  and  the  Administrator  shall  establish,  such  maximum 
prices  with  respect  to  such  commodity,  consistent  v/ith  applicable  provisiors 
of  law,  as  in  the  judgment  of  the  Secretary  are  necessary  to  effectuate 
the  pu3rposes  of  this  Act,"  •  ' 

Paragraph  ( g)  ( C)  subsection  (e)  reads  as  follows:  • 
(S) 

"(C)  If  in  the  case  of  any  commodity  listed  in  subparagraph  (a)  such 
Board,  on  or  before  August  20,  19^6,  does  direct  that  such  commodity  shall 
not  be  regulated  under  such  Acts,  the  Board' may  at  any  subsequent  time 
direct  that  such  com^modity  shall  be  so  regulated  if  it  finds: 

"(i)  that  the  price  of  such  commodity  has  risfen  unreasonably  above 
a  price  equal  to  the  lav/ful  maximum  price  in  effect  on  June  3^,  19^^ t 
plus  the  amount  per  unit  of  any  subsidy  payable  with  respect  thereto 
as  of  June  29,  I9U6;  and 

"(ii)  that  such  commodity  is  in  short  supply  and  that  its  regulation 
is  practicable  and  enforceable;  and 

"(iii)  that  the  public  interest  will  be  served  bjT-  such  regulation. 
Thereafter,  the  provisions  of  such  Acts  and  regulations  and  orders 
thereunder  shall  be  applicable  with  respect  to  such  commodity  without 
regard  to  this  paragraph  (8)," 
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Table  9  -  Tax-paid  v.rithdrav/slG  of  tobacco  products  in  the  United  States, 
calendar  year.s  l'^44  and  1945,  and  July-May  1944-45  and  10  45-46  l/ 


i   Caleu'^ar  ye ;\r  «    -  ••  TT^j-) 

Products  1944  ~    1945  T'C h a a~e  "1944^15  tr94TTr46  J  Che.n^ 

t  Mil  lions  Millions  Percent  Millions;  I.iillions  .Percent 

Small  cic?.rettes   i  239,285  267,622  +    11.8  214,621  280,151    +  30.5 

iRi-r-e  cif;arettes   *.            27  o29^+  203|^  67  20  2/1  e9.5 

Large  cigars   ;'     4,786  5,014~+       4.8  4,481  4,^997    +  11.5 

Snail  ciVars   I  t'        140  98  -     30.0  104  86    -  17.3 

Snuff  3/   z     42,035  43,631  +       3.8  39,883  37,884    -  5,0 

Manufactured  tobacco  3/  .s  "251,783  270,210  +      7.3  252,238  .  215^098    -  14.7. 

1/  Tax-paid  vn. thdravalr;  include  products  from  Phi?  ippxne  Islands  and  Puerto  Rioo. 
After  Jo.nuary  1942"  tax-paid  T'■ithdrav^als  frovi  Philipnine  Islands  a.r,e  not  included. 
2/  Based  on  actual,  not  rounded  figures. 
3/  Thousand  pounds.  .  . 


Table  10  -  Production  of  jnanu/^actured  tobacco  in  t}ie  United  States, 

calendar  ^^ears  1944-.and  1945,.  and  Jul y-March  19  44-45  and  1945-46 


Manufactured  tobacco 


Smoking  •••••• 

Plug  ••o«.*e*. 

Twist  

Fine-cut  ••••• 
Scrap  chov/lng 
Snuff  


1944 


Calendar  year 
1945 


Jiily-March  

Change  *  1944-45* 1945-46  *  Change 


J  1,000 

1,000 

.1,090. 

1,000 

;  pounds 

pounds  Percent 

pounds 

pounds 

Percent 

163,627  +  20.6 

.125,981 

109,963 

-  12.7 

59,637  -  3,3. 

45,878 

46,214 

+  .7 

6,691  +  3.5 

.  4,996 

4,994 

0 

. .4,094 

4,040  -  1,3 

.5,082 

3,249 

+ 

.:  52,383 

.47,807  r  9.6 

.  40,895. 

,  37,532 

-  8.2 

.4  41,960 

43,832  t  4.5: 

.  ,32,302, 

.  30,931 

-  4.2 
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Ta'ble  11.. 


Acreage  and  production  of  to'bacco  in  the  United 
States,  "by  types,  I9U5  and' I9U6  'I 


Type 


Total  flue-rcured,  types  ll-l4« . . . 
Old  and' Middle  Belt,  type  11.  o., 
Eastern  North  Carolina,  type  12. 
South  Carolina,  type  13. . .  ^  • . . .  ■ 
Georgia  ^and  ^Florida,  type  ],i+,<,.. 


^otal  fire-cured,  types  2I-2U0... 
Virginia,  type  21.  • . .  o . . . . .,  

Kentucky  and  Tennessee,  type  22. 
Kentucky  and  Tennessee,  type  23« 
Henderson,  type  2ko 


3urley,  type  31..' 
Maryland,  type  32. 


otal  dark  air-cured. 
One  Sucker,  type  35 • 
Green  River,  type  % 
Virginia  sun  cured,  type  37 


types  35-37. 


Total  cigar  filler,  types  Ul-U^... 
Pennsylvania  Seedleaf,  type  Ul... 
Miami  Valley,  types  14-2-U4. ...... . 


^ctal  cigar  Iji.nder,  types  51*"56»»". 
%nnecticut  Valley  Broadleaf ,  typi 
Conn.  Valley  Havana  Seed,  type  52 
H.Y.  and  Pa.  Havana  Seed,  type  53 
Southern  W'isconsin,  type  5'+».... •• 
Northern  Wisconsin,  type  55« 
Ga.  and  Pla.  sun-grown,  type  560. 


Total  cigar  wrapper,  types  6l-62». 
Conn.  Valley  shade-grovm,  type  6I 
Ga.  and  Pi a,  shade-grown,  type  62 


Louisiana  Peri que,  type  72  

Total  all  types  


Acreage 


Production 


51 


I9U5  1/  ;19U6  2/; Change ;19^3"17Tr9^6  2/  jChange 
"1,000      1,000"  Million  Million 

acres      acres  Percent  pounds    pounda  Percent 


T/"  Preliminary, 
2/  July  1  indications, 

3/  Based  on  actual,  not  rounded  figures^ 


:l, 076. 7  1,193.-7  + 

I0c9  1,173.6  1,27^.^  +  s.6 

i  3S9.0 

U37.O  + 

12.3 

U22.S 

^55.9  +  7.S 

:  353.0 

392.0  + 

11.0 

395.3 

i+Ui.O  +  11.6 

5  213.0 

2U0.O  + 

12.7 

233.0 

256.3  +  10.0 

:  121.7 

12Uo7  + 

2.5 

Ldd  .  9 

XdX ,d  ~  ,   X .X 

:      bu  »i 

S3.9  + 

39.6 

j(  .J- 

'      5!  7  0  J.  kR  7 

0  J*d   T    M-^  .  / 

:  lk,0 

15^7  + 

12.1 

11. g 

+  22*0 

;  33.0 

U6.0  + 

39.^ 

32. g 

U6.9  +  ^3.0 

.       1  r\ 
:     1  ^.u 

21.7  + 

66.9 

C3l    k'x  75 
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